# No. 15/1/2011- BO.I
s @&V Government of [ndia
faw darer Ministry of Finance
fafta dart Ay Department of"Finan_cial Services

34 floor, Jeevan Deep Building
Pathament Street, New Delhi - 110 001
28" October 2025
To:
1. The Chaimman, State Bank of India

2. The Managing Director and Chief Executive Officer,
all Nationalised Banks

Subject: Revision of sitting fee to the Directors on the Board of Public Sector Banks.

Madam / Sir,

Reference 1s invited to Regulation 59 of the State Bank of India General
Regulations, 1955 [the Regulations], and paragraphs 17(1) and 16(!) of the Nationalised
Banks (Management and Miscellaneous Provisions) Scheme 1970 and 1980 {the Schemes]
regarding sitting fees for Dircctors on the board of State Bank of India and Nationalised
Banks. Reference is also invited to this Depariment’s letters of even number dated
18.01.2019 and 30.08.2019 on the subject matter.

2. To ensure consistency in the structure of sitting fees across all Public Sector Banks
and to align these with the relevant statutory and regulatory frameworks, it has been
decided, superseding the instructions contained in the aforementioned communications,
that the payment of sitting fees to the entitled Dircctors under the provisions of above-
mentioned Regulations and Schemes shall be regulated as follows:

1. There shall be no overall annual ceithng limit on payment of sitting fee.

il.  The per-sitting amount may be determined by the Board of Directors of respective
Public Sector Banks, subject to the limitations prescribed under the Companies Act,
2013, and the regulations enacted thereunder.

Ll
. 1

Yours faithfully,

(Sanjay Kugnar MIshra)
Under Secretary to the Government of India
E-mail :bol@nic.in, Tel: 011-23747189
Copy for infonnation to: )
The Govemor, Reserve Bank of India, Central Office Building, Shahid Bhagat
Singh Road, Mumbai - 400 008.



1 No 15/1/2011- RO
rovernment of India
Ministry of Finance
Drepartment of Financial Beivices
3 floor, Jeevan Deep Bulidiag
Parliament Stieet, New Dielhi - 110 00T
Draced 300 f\ﬁgus&i‘ 2019
Tox: :
Managing Director und CEO
MNationalised banks

Subject: PSB Governance Reforms —— lmproving the cffectivencss of the Board —
Flexibility to Boaids of large Public Sector Banks to decide siting fees of non-
oflicial directors

Madam/ sir,

With o view to enable the Board and s committees (o perform its oversighe
function more effectively, Government has decided ro give flexability to Boatds of large Public
sector Banks (PS1S) o decide sitdne fees of non-official directors.

()
2. Accordingly, in pactial supersession of ghis Department’s letter of even number, dated
1812019, wide which rates of fee payable to non-executive chairmen / part-time non-official

directors o the Boavds ol nationalised banks were rovised in terms of the provisions of clause

F7(1y of the Mationalised Backs (Management and Miscellaneous Provisions) Scheme, 1970
and clwse 16(1) of the Natonalised Banks (Management and Miscellaaeous Provisions
Scheme, 1980, the undersigned is directed to convey that, in exercise of the powers of the
Central Government under the aforesaid provisions, Government has decided that the fees
pavable to aon-executive chairmen / parl-ime non-official ditectors of nationalised banks
having a toral business (being the summaton of the gross loans and advaoces and the wtal
deposit of the bank, teckoned as per the lase declared results of the bank) of T 10 fakh crore

or highet, shall be as under:

 Meeting ) Amount per meeting
(1) | For atrending and such fee as may be decided by the bank’s Board of Directors,
chairing meetings of | which shall 1ogethes not exceed the limit as provided fot in
the Board respect of companies undet the Companies Act, 20103 and
tutes taade thecenndes
(bb) | Hor attending and Such fee as may be decided by the bank's Board of Directors,
chairing meetings of | not exceeding one half of the fee decided by the Board of o
cominittess ol the Directors for attending mectings of the Boagd

Board




3. Payments as per the above fees shall be sabject o an overall ceiling of T 25,00,000 per
annum.

4. For the remaining nationalised banks, fee payable would be as per Department’s letrer
of even number, dated 18.1.2019.

5. This issues with the approval of competeat authority.

"Yours faithfully,

S

(Sanjay Kumar M‘ish,ta)
Under Secretary to the Government of India
Tel: 011-23748766
E-mail: bol@nic.in
Copy to:
1. BExecutive Ditector in charge of the Department of Banking Regulation, Reserye
Bank of Tndia, Mumbai :
2. Secretary, Banks Board Buteau
3. Government nominee Directors on the Boards of natonalised banks



