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Independent Auditor's Report

To
The Members of M/s. ANDHRA BANK FINANCIAL SERVICES LIMITED
Report on the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of M/s. ANDHRA BANK
EINANCIAL SERVICES LIMITED ("the Company') which comprises the Balance Sheet as at
March 31, 2025, the Statement of Profit and Loss and statement of cash flows for the year
then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2025 and its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter:
1. It was submitted by the management that an adhoc provision for contingent
liability was created during the earlier years for Rs 36,07,36,930/- under the head
Non - Current Liabilities as the same was related to the then court cases and no
additional provision is created for the current year,
The above provision was made during the year 1995-96 and 1999-20 and carrying

these provisions since then. )
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Carrying these balances without any adjustment for more than 20 years does not
reflect a reliable estimate of the company's obligation and further we submit that
the estimate is not reflecting true and correct and the provisions are not made as
per the criteria specified at para 14 of the Accounting Standard 29 Provisions,
Contingent Liabilities, Contingent Assets.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in Board's Report including
Annexures to Board's Report, but does not include the financial statements and our auditor's
report thereon. :

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibility of Management for the Standalone Financial Statements

The Company's Board of Directors are responsible for the matters stated in section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under sectiorr 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate implementation and maintenance of accounting policies; making judgments and
estimates that are reasonable and prudent; and design, iryplementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
completeness of the accounting records, relevant to the praparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting urless management either intends
to liquidate the Company or to cease operations, or has o realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the company's financial reporting
process




Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the bacis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstaternent of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

c¢) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e) Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intern control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable related safeguards.

Other matters required to be reported for NBFC

The Company was applied for registration as per the provisions of the Reserve Bank of India
Act, 1934 and received a communication from Reserve Bank of India on 28.01.2005 rejecting
the application for certificate of registration as an NBFC.

Further as per the directions of Reserve Bank of India vide letter dated 28.01.2005, the
company has disposed-off all its financial assets except certain shares which are in the physical
form. However, the Company has approached Reserve Bank of India, vide their letter dated
09.01.2008 with a request to treat the company as Non-Bank Non-Financial Institution. In
response to this Reserve Bank of India replied on 05.12.2008 stating that it has taken the
contents mentioned on record.

As the Company is not carrying out any non-banking financial activities, the prudential norms
relating to the income recognition, accounting standards, asset classification and provision of
bad and doubtful debts are not applicable to it.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢ The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of accounts.

d In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e On the basis of the written representations receivad from the directors as on 31st
March, 2025 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2025 from being appointed as a director in terms of
Section 164 (2) of the Act.

f With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Reportin "Annexure B",

g Withrespect to the other matters to be included in tine Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information to the explanations given to us:
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vi.

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements. Refer Annexure C to our Report.

The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any.

The Company is not required to be transferred, to the Investor Education and
Protection Fund.

The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or
in any other person or entity, including foreign entity ("Intermediaries"),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the Company ("Ultimate Beneficiaries") or provide any guarantee, security
or the like on" behalf of the Ultimate Beneficiaries;
The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;
Based on the audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations as provided under (a) and (b)
above, contain any material misstatement,

The company has not declared or paid any dividend during the year.

Based on Examination carried out in accordance with the implementation

Guidance on Reporting an Audit Trail under rule 11(g) of the Companies (Audit

and Auditors) Rules,2014.

We report that the company has used an accounting software for maintaining

its books of account which has feature of recording audit trail (edit log) facility

and the same has operated throughout the year for all relevant transactions

recorded in the software. Further during the course of audit we did not come

across any instance of audit trail feature being tampered with.




We report on Directions u/sec 143(5) of the Companies Act, 2013 as under:

1. The Company has system in place to process all the accounting transactions through
IT system.

2. The Company has not carried out any Non-Banking Financial Services during the year
under audit. Hence, there is no restructuring of an existing loan or cases of waiver/
write off of debts/ loans / interest etc. made by a lender to the Company due to the
Company's inability to repay the loan.

3. The Company has not received any funds or receivable for specific schemes from
Central / State agencies during the year.

ForLN P & Co,
Chartered Accountants
Firm Reg. No0.008918S

Venkata Rao Paladugu
Partner
Membership No: 230081

Place: Hyderabad
Date: 22-04-2025



Annexure - A to the Auditors' Report
The Annexure referred to in Independent Auditors' Report to the members of the Company
on the standalone financial statements for the year ended 31 March 2025, we report that:

a. The Company has maintained proper records -showing full particulars, including

quantitative details and situation of fixed assets.

b. The Company has a regular program of physical verification of its fixed assets by

which fixed assets are verified in a phased manner. In accordance with this
program, fixed assets were verified during the year and no discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification

is reasonable having regard to the size of the Company and the nature of its
assets.

c. Asthe company is not having any immovable properties, reporting under clause

3(i){c) of the Order is not applicable.

d. The Company has not revalued any of its Property, Plant and Equipment and

Intangible Assets during the year.

e. No proceedings have been initiated during the year or are pending against the

company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder

a. The Company has stock of Shares in Physical form. The physical verification of

stock has been conducted at reasonable intervals by the Management and no
discrepancies were noticed.

b. The Company has not been sanctioned working capital limits in excess of five

crore rupees in aggregate from banks or financial institutions during the year on

the basis of security of current assets of the company, accordingly reporting under

clause 3(ii){b) of the Order does not arise
The Company has not provided any guarantee or security or granted any Ioans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties during the year. In our opinion and
according to the information and explanation given to us, there were no investments
made during the year. Accordingly, reporting under clause 3(iii){a) to 3(iii)(f) of the
Order does not arise.
In our opinion and according to the information and explanations given to us, the
Company has not advanced any loan, given any guarantee or provided any security
to the parties covered under Section 185 of the Companies Act, 2013 and the
Company has not given any loan or made any investment covered under section 186
of the Companies Act, 2013. Accordingly, reporting under clause 3(iv) of the Order
does not arise.
According to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits within the
meaning of sections 73 to 76 of the Companies Act, 2013 and the relevant rules made
there under. Accordingly, reporting under clause 3(v) of the Order does not arise.

/,/-'f-"—‘x
" L,

/t\ r & ~a




vi.

vii.

viii.

The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any of the services rendered by the Company.
According to the information and explanations given to us and on the basis of the
records of the Company, amounts deducted/ accrued in the books of account in
respect of undisputed statutory dues including GST, and income tax have been
regularly deposited during the year by the Company with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of income tax, GST, were in arrears as at 31st March 2025 for a
period of more than six months from the date they became payable.

According to the information and explanation given to us, the company has not
surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961, as income during
the year. Accordingly, reporting under clause 3{viii) of the order does not arise.

a. According to the information and explanations give to us and based on our

examination of the records of the Company, the Company does not have any
loans or borrowings during the year. Accordingly, reporting under clause 3(ix){a)
of the order does not arise.

b. According to the information and explanations given to us, the company has not

been declared willful defaulter by any bank or financial institution or
government or any government authority. Accordingly, reporting under clause
3(ix)(b) of the order does not arise.

C. In our opinion and according to the information and explanations given to us,

the Company has not taken any term loans during the year. Accordingly,
reporting under clause 3{ix)(c) of the order does not arise.

d. According to the information and explanations given to us and on an

examination of the financial statements of the company, the Company did not
raise any funds during the year. Accordingly, reporting under clause 3(ix)(d) of
the order does not arise.

e. According to the information and explanations given to us and on an

examination of the standalone financial statements of the company, the
Company does not have subsidiaries or associate companies. Accordingly,
reporting under clause 3{ix)(e) of the order does not arise.

f. According to the information and explanations given to us, the company does

not have subsidiaries or associate companies. Accordingly, reporting under
clause 3(ix)(f) of the order does not arise.

a. In our opinion and according to the information and explanations given to us,

the Company has neither raised during the year any money by way of initial
public offer or further public offer {including debt instruments). Accordingly,
reporting under clause 3(x)(a) of the order does not arise.

b. In our opinion and according to the information and explanations given to us,

the Company has not made any preferential allotment or private placement of
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Xi.

Xii.

Xiii.

Xiv.

XV.

Xvi,

Xvii.

xviii.

XiX.

shares/ fully or partly or optionally convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the order does not arise.

a. To the best of our knowledge and belief and according to the information and

explanations given to us, no fraud by the Company or no fraud on the Company
has been noticed or reported during the course of our audit.

b. During the year, no report under sub-section (12) of section 143 of the

Companies Act, 2013 has been filed in Form ADT-4 as prescribed under rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

c. Based on the information and explanations given to us and as represented to us

by the management, there are no whistle blower complaints received during

the year.
In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company as per provisions of the Companies Act, 2013.
Accordingly, reporting under clause 3(xii)(a),(b),(c) of the Order does not arise.
According to the Information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.
In our opinion and based on our examination of records of the company, the Company
does not have an internal audit system and is not required to have an internal audit
system as per the pros of the Companies Act, 2013. Accordingly, reporting under
clause 3(xiv)(a),(b) of the order does not arise.
According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable. )
The Company's application for registration was rejected by Reserve Bank of India vide
their letter No. DNBS (H) CMS No.2238/HYQ 0472/2004-05, dated 28.01.2005 and
required the company to pass a specific Board Resolution for not to carry on the
business as Non-Banking Financial Institution.
The Company has not incurred cash losses during the current year covered by our
audit and the immediately preceding financial year.
There has been no resignation of the statutory auditors of the company during the
year. Accordingly, reporting under clause 3(xviii) of the order does not arise.
According to the information and explanations given to us and on the basis of the
financial ratios, ageing.and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one



year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one yeah from the balance
sheet date, will get discharged by the company as and when they fall due.

XX, The provision of section 135 are not applicable to the company. Accordingly, reporting
under clause 3(xx)(a) & (b) of the Order is not applicable to the Company.

XXi. According to the information and explanations given to us, the company does not
require to prepare the consolidated financials as per the Companies Act, 2013.
Accordingly, the requirement of Clause 3(xxi) of the order is not applicable.

ForLNP & Co,
Chartered Accountants
Firm Reg. No.008918S

| Vet — (g
Venkata Rao Paladugu
Partner

Membership No: 230081

Place: Hyderabad
Date: 22.04.2025.



Annexure B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Andhra Bank
Financial Services Limited ("the Company") as of 31 March 2025 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls:

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to respective
company'’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note") issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls system over financial reporting
of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepte ounting




principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,

use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

ForLN P & Co,

Chartered Accountants
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Venkata Rao Paladugu
Partner
Membership No: 230081

Place: Hyderabad
Date:22.04,2025



ANNEXURE C Report of even date to the members of Andhra Bank financial Services
Limited on the legal matters.

According to the information and explanations given to us and on the basis of our examination
of the available documents, the Company has the following legal / arbitration cases pending
during the year.

I. CIVIL SUITS

SLNO.| PARTICULARS P ~ STATUS -

1. [ Tamil Nadu News Print & Papers | TNPL has filed a civil suit in the High Court,
| Ltd (TNPL) Vs. Andhra Bank | Madras claiming interest at 24% in the securities

Ii | Financial Services Ltd — Civil | transactions of 1992, Division Bench of Madras
e | Appeal No0.2291-2292 of 2011 | High Court gave an order for interest at 12% p.a
before Supreme Court instead of 24%.

l

|
Aggrieved by the disallowance portion of
interest TNPL had preferred other side appeal
(309/01) before Division Bench of Madras High
i Court.

Aggrieved by the decree of Suit, the company
preferred other side appeal (328/01) which was
admitted by Division

Banch of Madras High Court.

TNPL was dismissed and partly allow OSA
328/01 preferred by' the Company. As per the
judgment the Company is liable to ‘pay Rs.
8,80,412/- along with interest @12% p.a. from
02-04-2001 to till date of realization to TNPL.

Aggrieved by the said Order TNPL filed SLP(C) No
11659-11660 of 2010 before Hon'ble Supreme

Court of India and leave was granted on
| 01.03.2001. The suit was not come up for regular
hearing.

On 05.04.2010 the Company has filed a petition
No.2718 of 2010 in Madras High Court for refund
of money deposited earlier in the Madras High
Court (Rs,1.42 Crore) along with applicable
; interest after adjusting the money payable to
TNPL as per High Court Order. Accordingly the
| petition was considered by Madras High Court

On 21.01.2010 the OSA No. 309/01 preferred by |
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on 29.10.2010 and ordered the TNPL to pay the
amount to the company before 08.10.2010.
Aggrieved by the said order on 29.09.2010 by
| Madras High Court, TNPL moved to the Hon'ble
' Supreme Court and the court granted interim
stay to TNPL on 07.10.2010 subject to deposit of
amount payable to the Company.

The petition N0.2718 of 2010 filed by the

Company was closed on deposit of a sum of
Rs.2.51 Crore by TNPL in Madras High Court as
per the directions of the Hon'ble Supreme Court.

Crores which has been treated as expenditure
during the year of deposit instead of showing it
as deposit in the asset side of the balance sheet.

During the year 2020-21 the dispute has been
resolved through court appointed mediator and
TNPL has agreed to pay the amount with
applicable interest amounting to

Rs. 2,30,85,355 /- .

The amount of Rs. 2,30,85,355 /- from TINPL is
shown as Prior Period Income for the year 2020-

expenditure and trade payables to TNPL has
been reduced to affect the same as it has been

adjusting the same.

Note: The above has no effect on current
financial year

W=

During the hearing the company has deposited
in Madras High Court an amount of Rs.1.42

21 as the deposit was earlier accounted as |

cleared and the amount received is after



1. LABOUR SUITS

"sl. No. | PARTICULARS

STATUS

3 | Ap;_::eal before the Central Govt
. | Industrial Tribunal (CGIT),
‘ | Hyderabad
|

' On 23.03.2011 one person who worked on a

Financial Services Ltd. His application for

temporary basis in the Company has filed a
complaint seeking employment in the erstwhile
Andhra Bank with a copy to Andhra Bank

employment was rejected in the Andhra Bank

| since there is no privity of contract with
' erstwhile Andhra Bank. he has filed an appeal 1

before CGIT and same is dismissed on
11.06.2024 by the CGIT- Cum-Labour Court, |
Hyderabad.

11l. INCOME APPEALS

| Asst | High Court Appeal | Date Remarks

Year | No. - ‘ -
1993-94 | ITTA320/2006 | 25.07.2006 ' The company has filed an appeal before the

L oo o i) High Court of Telangana against the ITAT,
1994-95 : ITTA 425/2005 | 22.10.2005 Hyderabad orders. '

beaad i 11.09:2000 4 £or Av 1993-94 to 1996-97 & 1999-00 High

‘ 1995-9_}6 _%IW—A@OEI 22-10_200.’5_‘ Court dismissed the appeals in August 2023, |

_ Review petitions have been filed for AY 1993-

1996-97 | ITTA424/2005 | 22.10.2005 | 94 t0 1996-97, except for AY 1999-00.

| - ) (R

ll 1997-98 | ITTA 229/2007 02.07.2007 | ii) Appeal for AY 1997-98 is still pending

ek s before the Hon'ble High Court.

| 1999-00 | ITTA 228/2007 02.07.2007 | - _ B




IV LONG TERM PROVISIONS OF Rs. 36,07,36,930/-

si. No. | PARTICULARS ] STATUS |
1. ‘ Long term provisions of It was submitted by the management that an ad- '
Rs. 36,07,36,930 hoc provision for contingent liability was created

‘ during the earlier years for Rs 36,07,36,930/- i
| under the head Non-Current Liabilities as the
‘ same was related to the then investors and no ‘
additional provision is created for the current
‘ year. |
, The above provision was made during the year
! 1995-96 and 1999-20 and carrying these |
‘ | provisions since then. |
Carrying these balances without any adjustment
‘ ' for more than 20 years does not reflect a reliable |
estimate of the company's obligation and
' further we submit that the estimate is not‘
' reflecting true and correct and the provisions are
not made as per the criteria specified at para 14 |
| of the Accounting Standard 29 Provisions, i
Contingent Liabilities, Contingent Assets. -




V. PROVISION FOR INCOME TAX AND ADAVCE TAX AND TDS Rs 10,33,22,264/-

|SL NO. | PARTICULARS
1.

| Tax and TDS under the head
Long term loans and advances

 lsmtus

I Provision for Income Tax and Advance

- It was submitted by the management

that an amount of Rs. 10,33,22,264 was !
i shown under the Head Long Term Loans |

| and Advances represents taxes paid on
disputed income for the earlier years

ForLNP & Co,
Chartered Accountants

Firm Reg. N0.008518S

- P ™,

F VM r‘l_,-f—w i!:(—-, l_l)rcu.-p\dj;*;\i;
== “‘"

Venkata Rao Paladugu Q\ \s:-““ /

Partner \3@0 ACGO\\'

Membership No: 230081

Place: Hyderabad
Date: 22.04.2025.



Andhra Bank Financlal Services Ltd
CiN Mo.US5510TG1991PLC012376
Balance Sheet as on 31.03.2025
(All amounts are in Rs.Thousands except share data and unless otherwise std.ed}

|
i Particulars

Note

No

As at
31 March, 2025

| As at
31 March, 2024

Rs.

|[EQUITY AND LIABILITIES :
Sharcholdurs' Funds
{a) Sharo Capital
{b} Raseryes & Surplus
fc) Manry Recelved against Share Warrants

|5hare Appliration Money Pending allotment
|m>n Current Liabilities

| () Lang Term Burrowangs

(b} Deferred Tax Liabilities (Net)

{c) Other Lang Term Liabilities

{1} Larg: Term Provisions

Current Liahilities
(o} Short Term Berrowings
16} Vende Payables

A o Chtstanding dues of micrs enterprises and small enterprises

” Total nuistanding dues of creditars other than
micra enterprises and small enserprises
(€) Othier Currrnt Liatalities
(di Short Tenm Provisions
i TOTAL

(MSSETS
INmn-current assots
| () Froperty,Plam & Eguipraent ang Intangible assers
‘ {i) Property, Plant and Equiprment
A Intangibile assits
| W) Capltal wark-ln-progress
l (iv) Intangible assete under dovelapment
(L) Mon -currenl investments
(o} Deferred Tax assets (e}
() ang tera loans and advances
{e] Other AN clUrrent ssers

Current assets
{a) Lurrent mveslmants
(o} invontorics
(o) Tradde roceivablne

(] Short tearm laans and acvances
[2) Cazh and Cush Faulvalents
7] Utiver currant daaity

TOTAL

|
|
|
|
|
|
I

L W

50000.00

3610735.93

26858.57

50,00

4563.65 |

Rs |

50000.00
1412859

3£~u335,93;

| 50,00/

338866

442203.15|

428304.18 !

11.43

104401.31

1153.05

| 326324.08
| 7318.23

a0 31!

113923,

|
319337, 55.'

[ 4a2209.15

‘;I(rNI‘-IC;‘A'\.IT ACCOUNTING POLICIES

The Nutes relerred to above form an Integral part of the Balance Shoot 11019

Asper sar ceport of even date at tached
forl P &CO

Clhirtered Accountants
Fie Bipsteatoon Ne 003

Place - HyZJecabad
Dave : 22 04,2025

Managing Director
Din No, 10371360

Suresh Chandra Teli
Director
1¥%n No. Q9696592
(=]

R Rangasi
Company Sncretan

Diregror
Diry N Q08254318

Krishnan Pardracswarin
Jirecior

Din Ne. 10594115

.éﬁi.



Andhra Bank Financial Services Ltd
CIN No.U65910TG1991PLC012376
Statement of Profit and Loss for the year ended 31.03.2025
(All amounts are in Rs.Thousands except share data and unless otherwise stated)

: Note 31.04.2025 | 31.03.2024
Particulars
No Rs Rs

1 [Hevenue . |

| Revenue from operations 15| 21244.59 1827275

! Other incame I 0.00] 0.00

M |Tetallncome {1+11 } | 2124455 18272.75

[

Il\.* Expenses : I I :
Cost of materials consumed | 0.0¢! 0.00,
Purchases of Stock-in-Trade | 00‘.’; 0.00
Changes In Inventories of FG/WIP/Stock-in-trade i -13.83 -595.33

! Employea Benelits Expenses 16: 1736.71 164156

| Finance costs 0.00 0.21_

| Depreciation And Ameortization Expensas 2.56 0.00;

- | OtherExpenses 17 1985.97 421435

| Total expenses 3715.41 5260.78

' Profit before exceptional and extraardinary i
| | items and tax (11 - 1V) 17529.58 13011.97
VI [ Facoptlonal ftems |
fun Profit before extraordinary itams and tax (V - Vi) .
i Extraordinary items |

|

X Profit before tax (VI- VI | 175258.58 13011.57
[% |Tax Expense 1
! {1) Current tax - 4562.48! 3337.48
i (2} Deferred tax !

| {3} erevious Year Taxes 237.13,
X |wurn {Luss) for the period from cantinuing operations ' |

livi-vi 1272928 9624.49
M Profit/iloss) from discontinuing operations ;I
Xill |Tax expanse of discontinuing operations |

Xiv ‘I"rulit;{ims] trarm Discontinuing operations
talter tax) (X=X

K JDruI-: {Loss) {or the period (X1 + XIV] 12?29.93;’ 9624.49
I ?Ex‘ll‘f‘ll!![:'i per equity share 18 |

(1) Basic U.DG| 0.00
3 (2) Diluted 0.00| 0.00,
SIGNIFICANT ACCOUNTING POLICIES 2

The Motes referred to sbove form an intepral part of the Profit & Loss statement 1 to 19
s per o seport attached

ForLid P & CO Fgr Andhr nkFinancial Sarvice
Chartered Accountanfs, P & &
" ; LA T (2}
Firm Registrotion M.FJU;RH!BS-\\-

N *

f/_. \ Ramya Gayar Bhaska a}a’c‘:'l—(are
- Vc_.l-—ﬁi_ I‘m’\' x '13'38) Managing Director AHirector
Venkatz Rao Pzifdupe Din No.10371360 Din i{0.08353418 (/
F 7 %’
Partner \fp) S

Memberskip No ?HBQ&@GO

= ”A/'&zb‘w"
Suresh Chandra Tell  Krishnan Param@swaran

Placa ; Hyderabad Director Director
Date 1 22.04.2025 Din No. 09696592 Din No.10584115
0

Ruchbang(

Company Secretory




Andhra Bank Financial Services Ltd
CIN No.U85%10TG1991PLC012376
Cash Flow Statement for the Year ended 31 March, 2025

Particulars 31.04.2025 31.03.2029
Rs Rs

Net cash inflow from operating activities
Prafit Before Tax 17529.58 13011.97
Adjustments ;
Bepreciation 2.56 0.60
Cash flow frum Investment business - change in the value of
stocks (increase/Decrease) -13 83 -505.33

Interost reroivediacc.int)
Interest paid

Dividend pald |
Mat cash Intlow/ (cutflow) fram returns on investments and
serwizing of linance

Increase(Docrise] in Lung term loans and Advances 0.00 -103.62
Increase|Necrese] in Other Current Assets -3893.71 -25.83
Incredse(Deruse) in Provisions 937.87 91.35
Increase({Decrase) in Creditors 0.90 -9.00
Cash Generated from operations 14562.48 12369.53
Direct Taxes pald net of refunds,if any 4562.48 3387.48
Net Cash from Operating Activities 10000.00 8982.05

Cash flow from Investing activities :
Payments 1o acqulre intangible lixed assets
Payments le acqulre tangible fixed assots -13.50
Receipts from sales of tangible fixed assets ]
Net cashoirtiow, (uuttlow) from Investing activities
Met cash inflow before financing -13.50
Increse/Decroase in Fiked Deposit ~13500.00
Issug of ordmary capital
= of debanture loan
txponses pad 'n conneclion with share issues
Net cashortow/ (outflow) from financing i
Inereasef (Decrease) in cash ane cash equivalents 1 -13500.00
|
i

He.

[Casr aind Casn Eoulvalents as at beglnning of the year 4044.83
|Lash and Casn Loawalent as at the end of the year 1431.33
NOTES .

I Casb Flow statement nas been prepared under the Indirect Method as set out in the
Accounting Standord No 3" Cash Flaw Statement " as per Companles (Accounting Standard)
Ry, 2006,

2. Cask: anc Cash equivalent represent cash and Bank Balances.
3. Previous year's figures have neen reprouped/reclassified wherever applicable.
The Notes referred Lo above form an integral part of the financial statements 1 to 19

As per our report attached
ForLMP & CO 2 For Andhra Bank Financial Services Limited
Chartered Accountants v,

ﬂl/a—fo:h

ya Gayar
Venkata Rao Paladug Managing Director Director
Partner Din No.10371360 Din No.(8333418
Membarship HNa, 230081 % i J\ll'
. I\ .,\Z.,/£>
Place : Hyderabad Suresl‘lkcl-n_a'ndra Teli Krishnan Pafameswaran
Date ; 22.04.2025 Director Director
Din No. 09696592 Din No.10594115

e
Ru%

Company Secrctary




NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March, 2025

3.Share Capital

1
| As at

As at
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
Authorized |
100,00,000 Equity Shares of Rs10 each 10,00,00,000 10,00,00,000
Issued, Subscribed & Paid-up
50,00,000 Fquity Shares of Rs 10 each fully paid up. £,00,00,000 5,00,00,000
(All the shares are held by the Andhra Bank and its nominees)
(Previous year: 50.00,000 Equity Shares of Rs 10 cach)
5,00,00,000 5,00,00,0C0

a.Reconciliation of the Shares outstanding at the beginning and a

t the end of the reporting period:

|

| As at As at
‘ Particulars 31st March, 2025 31st March, 2024

L Mo of Shares Rs No of Shares Rs
|Equiw Shares; .
At the beginning of the nerion 50,00,000 5,00,00,000 50,00,000 5,00,00,000
Issued during the year as fully paid . - - -
Qutstanding at the end of the period 50,00,000 5,00,00,000 50,00,000 5,00,00,000

b, Terms / Rights attached tc Equity Shares

The Company has only one class of equity shares having a par value of Rs.10/- per share. Each holder of equity shares 15 entitled to one vote per

c. Shares held by Holding/Ultimate holding company and/or their subsidiarics/associates:

| As at |

As at |

]
! Particulars 31st March, 2025 | 21st March, 2024 ;
‘_._..__. o - Rs Rs|
-rUrll'cn Bank of India {E-Anahr Banx)
|Parcnt / holding Bank
50,00,000 ecuity shares ot Rs.10 each fully paid up 5,00,00,000 5,00,00,000
‘{Preuious year : 50,00,000 Equily Shares of Rs 10 each) 5,00,00,000 5,00,00,000
d. Details of Shareholders holding rnore than 5% shares in the company:
{ T As at As at
| SRS 315t March, 2025 31st March, 2024
No of Shares % Holding No of Shares % Holding
| Equity Shares of Rs.10/- each fully paid
Jnion Bank of India (E - Anahra Bank), Holding Coinpany 50,00,000 100.00% 50,0C,000 100.00%
L L 50,00,000 | 50,00,000
e.Promoters Shareholding
Name of the Premoter Seehe 2Ed .
% of Shares Value % of Shares Value % of Variance
Union Bank of India (E-Andhra Bank
sakatindie (kohndirataniy 100]  5,00,67,000 100|  5,00,00,000
Parent / nolding Bank =
100 5,00,00,000 ] 100 5,00,00,000 -
[+]




4.Reserves & Surplus

As at As at
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
Surplus/(deficit) in the Statement of Profit and Loss
Balance at the beginning of the year 14128.59 4504.10
Add: Profit for the vear 12725.98 5624.49
Total of Reserves and Surplus 26858.57 14128.59
5.Long Term Provisions
As at As at
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
Provision for Claims 3€60736.93 360736.93
360736.93 360736.93

The provision was made towards claims against the Company not acknowledged as debts to meet
contengencies that may arise when matters are finally disposed off. It was created not only for specific
purpose like Court cases but also for uncertain future commitments which are yet to be settled. At
present, Company has under conditional discharge from M/s Kudremukh Iren Ore Co, Ltd, M/s Mishra

dhatu Migam Ltd and M/s Delhi Financial Corperation.

As the matters are not finally disposed off and disposed with conditional discharge, the Directors have
decided to continue the existing provision of Rs. 36.07 Cr for the Financial Year ending 31st March, 2025.
Further, the above privision was carrying since 2000-01 and the same was approvec by the Auditors.

6.Trade Payables

As at As at
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
Audit Fee Payable 50.00 50.00
50.00 50.00
Q Al




As on 31st March 2025
Qutstanding for following period from due date
of payment
Particulars Total
Lessthanl R Vs T More than
year 3 years
(i) MSME 0.00 0.00 0.00 0.00 0.00
{it) Others 50.00 0.00 0.00 0.00 50.00
(iii) Qisputed dues-IMSME 0.00 0.00 0.00 0.00 0.00
(iv) Disputed dues-others ~ 0.00 0.00 0.00 0.00 0.00
Total: 50.00 0.00 0.00 0.00 50.00
As on 31st March 2024
Outstanding for following period from due date
of payment
Particulars Total
! . th
Lessthanl 19 Vania 2% years More than
year 3 years
{1) MSME 0.00 0.00 0.00 0.00 0.00
{i1) Others . 50.00 0.00 0.00 0.00 50.00
(i} Disputed tues-MSME 0.00 0.00 0.00 0.00 0.00
 (iv) Disputed dues-others 0.00 0.00 0.00 0.00 0.00
Total 50.00 0.06 0.00 0.00 50.00
7.Short term Provisions
As at As at
Particulars 31st March, 2025 | 31st March, 2024
| Rs Rs
Provision For income Tax 4562.48 3387.48
Teleptione Charges Payabie 1.18 1.18
4563.65 3388.66
&\’&}
Prre




9.Long Term Loans and Advances

As at Asat
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
(a) Loans and advances to related parties
(b) Others - Unsecured, censidered good:
i) Advance Tax and TDS - Financial Year 2007-08,
2011-12, 2019-20, 2020-21, 2021-22
and 2022-23, 38923.50 38923.50
Less : Provision For Income Tax - Financial
Year 2007-08, 2011-12, 2019-20,2020-21,
2021-22 and 2G22-23. 37875.45 37875.45
Net Amount 1048.05 1048.05
ii) Advance Tax and TDS for the Financial Year 1994-
g5, 1895-96,1996-97,1999-00, 2008-09,2009-
10,2012-13 and 2013-14 103322.26 103322.26
iii) Advance 1o Advocates
iv) Deposit with Telephones Department 31.00 31.00
¢} Doubtful Advances
104401.31 104401.31




11.Cash And Cash Equivalents

As at As at
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
(i} Balances with Banks;
Petty cash 0.79 5.19
In Currenl Account 1430.54 4935.64
{ii) Bank Deposits
() Up to 12 Months Maturity . 273360.02 158100.00
(b) More than 12 Months maturity 54532.71 156292.73
Total 329324.06 319337.56
12.0ther Current Assets
As at As at
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
Recoverabie from Govr Agencies
TDS Receivable 2122.81 1825.58
Advance Tax 2400.00 1600.00
interest kecawvahle 2796.48 0.00
T Total 7319.29 3425.58
13. Contingent Liabilities And Commitments
As at As at
Particulars 31st March, 2025 | 31st March, 2024
Rs Rs
Claims against the company not Acknowladged as debts
a. Tamilnadu Newsprint & Papers Ltd
b. Incame Tax Relati i
ncome Tax Relating to the assment yers in Appeals 102150.92 102150.92
c. Interest Tax Appels filed by the IT Department
against the Tribunal Order.
102150.92 102150.92




Note No.8 Property, Plant & Equlpment and intangible assets
As per Schedule VI of the Companies Act 1956 | SLM )

Gross Block A lawed Depreclation Net Block
Particulars As at Deductions/ As at Up to on Opaning an Up to As at As at
. 01/04/2024 Additions Adjustments 31/03/2025 01/04/2024 Balance | Additions | 31/03/2025 31/03/2025 | 31/03/2024

Office Equipment i 7.27 0.00 c.00 7.27 718 0.09 0.00 7.18 0.09 0.09
Furniture & Fittings 35.79| 0.00 0.00 35.79 3579 0.00 Q.00 35.79 0.00 0.00|
Computers 54.40 13.50 0.00 67.90 54,00 0.00 2,56 56.57 11,33 0.40
Total of |A) 97.46 13.50 0,00 110.96 96,97 0.00 2,56 99,53 11.43 IJ.49F
B: Assets glvan on Lease | E
Plant & Machinery | 3126.39 0.00 uv.oo #126.389 3126.39 0.00 3126.39 0.00 D.El‘.lf
Total of (B) I 3126.39 0.00 0.00 3126.39 3126.39 0.00] 0.00 3126.3Y 0.00 D.Dﬂ'i
Total of A+B 3223.85 0.00 0.00 3223.85 3223.36 ml 3225.93 11.43 0.49!
Previous Year | 3223.85 e 0.00 3223.85 3223.36 0.00] 3223.36 049 o049

(1 the sult filerd against M/ b industries Ltd in Delhi High Court, for realization of lease rentals since Octobor 1992 amounting to Re.43.29 lacs, is pending for appolntment of the third
arbitrator, In U muean tme M/s Incob Industries Lid., submitterd a propesal betore the Board for Industrial and Financlal Reconctruction [BIFR]. The Company {ABFSL) filed a petition pefore
the Buard [BIFR] who nas permutted the Company (ABFSL) to take possession of the leased machinery with incab Industries LLd. But the warkers union has protestad to take ithe machinary
wilh a plea thal some interested parties are negotiating for takeover of Incab Industries Ltd. The final Rehabilitation Scheme (DRS) submitted by M/s Tate Steel Ltd under consideration by the
EIFR The aard durlng the year 2013 reviewed the position of recovery of lease rentals duws from the !acub Industries Ltd and found that the recovery chances are remote and Jedded wo write
off as bad debt and accoraingy written olf

1T} A3 the careylng tost of the machinery is #5,1/ on 31.03.2025 and 15 much below the valued cast, there is no impairment loss on the machimery

On bth Seatembar 2022, ¢ Board Meeling was convencd and in the Board Mecting the matter was discussed in langth, The Board has opined not to proceed turther i the matter based on the
Iallovsing

- The Lease Finance was caended to M/5 Incah Industries Led was in the year 1991,

Tae Comoany I/s Incal Indusiries Lid deciared lock-out of its Tactory In Uhe year 1992 itsell. There was no commerclal production.

Our comaany has financed for purehase of machinery and we are unsecured creditors 1o the company, The value of the machinery slso may be meuge
- As the recovary chancas are remote, our crompany has written off the lishility of Rs. 45.29 [acs in our books in Lhe year 2013
- W7z Inczh industries Ltd is i the final stage of resolution. The Resolution Professional (R?) ¢id not admit the clain submitted by us on the graund that the Resolution Plan has been approved
by COC ard the same s pending for approval belore the Hon'ble NCLT, Kkollata. If we choose to file a petitien / 1A challenging the sanve, the chances of admiszan of our claim are remote

Though recavery ehantes are pleak, we would lave 10 pay hugge amounts to the Advecate as prafarsional fee for filing of apglication befare NCL

500, SAN Granch 1, Kalkata vide teir Letler No. SANMB/BR/A61 dated 23,08.2022 informed that the captioned accaunt was closed 14 thair hooks

We have searched for Leage Agreement made with M/s Incab Industries Ltd and other relevant papers to be filed before NCLY, aoliata if we tile an 1A to substastiate our clum - But ne suck
INEATART GACUMEeNTs wWere Traced out auring the search.

In the Baard Veating ronducied on 27th December, 2022, Boardd has permitted to clnse the file.




10.Inventories

Asat Asat
Particulars 31st March, 2025 | 31st March, 2024
Rs s
a) A e 2 nt of 1 st Vi H Mar
{a) Aggregate m_ou of quoted share - Valued at Cost or Market 957.60 943.77
value whichaver is less
(b} Aggregate amount of unguoted shares - Valued at Rupee one 155.46 195.46
| 1152.06 1135.23

Seggregation between quoted and unguoted share Is made on BSE / NSE Bulletin for the Business transactec on
31.03.2019. Further the shares are classified as unguoted, if such shares are not traded during three months

period before 31.03.2019

Ooening Opening| Purchases/ Additions Purchase/ Sales Ciosing Stock Closing Stock
i o1.mi:;: 01.04.?;}2:: FESARISES 31.03.2025 | 31.03.2025
Qty. Rs. Cty. Rs.
Equity Shares rully paid up 2167490 543 40 - - 2,16,790 543,90
Previous Year's figures 216790 543.90 - - - 2,16,790 543.90
Lis_t uf__nu_['ﬁaii:ﬂnl, shares as on 31.03.2025 Amount are in Rupees
i\_!'h"” “'h_lfh are in physical Iarn'! N 1
Mkt. Rate | Mkt. Value |Cost or Mkt. Value
Name of the Scrip / Equity Shares | Quantity| OB C“:: Original Cost 31032025 | 31.03.2025 | which-everis less
, Rs Rs 31.03.2025 Rs
Adnunik Synthetics Ltd ]__ 30000 5000 1,50,000 B 1] 3,000 3,000
Akl Ceramics Ll ] S.G00 28,75 1,43,750 14 5,000 5,000
Atlabs i4g _‘ 5,000 150.00 7,50,000 1 5,000 5,000
Asyan Finofaly Lrd ! 11,400 56.25 6,41,250 i 11,400 11,400
Bhizhma Realty Lrd i 3 1.00 3 1 3 3
Caprican Heally Lig 3 1.00 3 1 3 3
Capham Orjanics Lid 6,600/ A40.00 2,64,000 1 6,600 5,600
har Cernent Lid. 20,3nu§ 100.00 20,30,000 1 20,300 20,300
Siectra Irdia) Ltd. 3,300] 37.50 1,23,750 1 3,300 3,300
Gujarai Telephone Cables Ltd. (Sent 1 46,850 28.75) 13,52,638 1 45,850 46,850
Hmg Industries Ltd 4,600 81.50, 4,02,500 1 4,600 4,500
Indu Gul? Industries Lid 4,850 130.00° ,30.500 H 4,850 4,850
Kunal Enginepring T Lo 450 :?U.UD; 76,500 1 450 450
dhiranjan Piramal Textile Mills Lud 8,333 1.00 8,333 1| 8,333 8,333
Mova kigciro Magnetics Ltd 55,400 51.25£ 28,39,250 1 i 55,400 55,400
Prectige Foods Tid, 2,700 145.00| 3,91,500 1| 2,700 2,700
|Frestige e Baiy Containers Ltd, 5,000 42 50| 2,12,500 1 | 5,000 5,000
{Pyaralal teatile Lid, 8233 1.00/ 8,333 1 | 8,333 B,333
ERam:ur Fertifizers tad. 240 S0.00 16,200 i [ 240 240
/ﬁ‘Nl'ri Iskar Afloy Steels Ltd. 2,000 5750 1,35,000 1] 2,000 2,000
0,,/ \, m dute Mabiles L. 2100 50.00 1,05,600 1 2,100 2,100
C/ (2 \ Tatal of A 1,95,362 1,02,84,060 1,95,362 1,95,462
Lﬁ"flbm 13 wh!_c!!jrf iﬂdemnterruhmd form as on 31.03.2025 L
f’h.fﬁ;., Textlle Mills Lid 21,230 29,29 19,00,000 45| 9,57,600 5,57,600
i Mills Lt ay 0.00 e 557 | 26,734 0
" Totalof B 21,325 19,00,600 | 984,334 57,600
Totaiof A and B - 2,16,790 1,21,34,060 11,79,796 11,53,062

W
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13: Contingent Liakilities And Commitments

INCOME TAX :

a) Income Tax :The Campany had filed Income Tax appeals before the Hon'ble High Court of Telangana far the Assessraert Years (AY) 1993-94 to 1997-58 and 1999-00., The status
of the appunls is as follows:

{i) AY 1993-94 10 1596-97 & 1999-00: The High Court dismissed the appeals in August 2023. Raview petitions havs seen filed for AY 1993-94 to 1996-97, except for AY 1998-
00, for which no review has been filed.

(i} appeal for AY 1997-98 |5 stlll pending before the Han'ble High Sourt, Arguments in the matter have been concluded, and the judgment 5 awaited.

<) For AY 2U0E-08.AY 2011-12 AY 20£2-13, AY 13-14 and AY 2014-15 Rectification orders passcd f;l\l' the department in Feb-2024, However refund is not yet received.

Other matters :

1. Interes: on Inter Carporate Depesits Afe M/s. Kudremukh iron Ore Co Ltd. The dispute between the Company (ABFSL) and M/s. Kudremukh Iron Ore Co Ltd [KIOCL] was settled
during the year 2003-04, However, KIOCL has reserved right to clalm on pro-rata basls along with other PSU's in case of surplus arising alter meeting all liabilitles, for the intarest
from Lhe date of maturily of Inter Corporate Deposits up to the date of payment.

2) The Campany (ABFSLY cepald in 1997 the total Inter Corporate Deposiis of Hs,4.00 Crore placed in 1992 by M/s Mishra Dhatu Nigam LLd (MIDHANI} weth interest up to the
contracted data, MID!HANI acknowladped the receipt as full and final settlement in 1997, Howaever, MIBHAN, subseguently, has made a clalm for interest after the contracted
date. On refusal by the Company (ABFSL) to acknowledge or pay the intarest, MIDHANI has spproached the Committee on Disputes (COD) who directed the MIDHANI to
Permanent Machinery of Arbitration (PMA) with whom the matter is pending. The Company (ABFSL) has legal opinian saying that the claim of MIDHANI is not sustainable and
hence na arovision has been made,

3) During the year 1994, the Company [ABFSL) has paid the amaunis of 1ICD 153 & 155 to Delhi Financial Corporatian to the extent of principal sum of Rs. 100 lacs each, with an
agreement dt,28/9/1994 that the contracted interest up to due date shall be paid after paying tha Principal and Interest amount of IC0 to all other ©SU's. There was a claim for
interast of Rs.7,08.0007 for the contracted period and the Company (ABFSL) has pald the same on 9/08/2004. However Delhi Financial Corporation has reserved the right to claim
on grorata basis along with ather PSUs in case of surplus arising after meeting all liabilitles, for the interest fram the vate of maturity of ICD's to oate of payment.

4) Bispute w the Industral Tnbunal, Hyderabad . An application unuer the | D Act 1947 was flled and the same was registered as LCID 17/2011. Further an industrial dispute
hetween the warkman and the managemnent of Erstwhile Andhra Bank have been referred 1o the Industrial Tribunal Curn Labou: Court, Hyderabad for adjudication ufs (1)(d) of the
| D Act, 1947 and the same was taken on flle of the Tribunal and registered as | D No 14/2012. This indicates that two | Ds were repistered on the same matter of claiming the
employment aftur ieaving the comoany who worked on temporary basis in the company. CGIT cun Labour Court, Hyderabad, granted permission to the petitioner to withdraw the
present LONG,17/2011 with liverty to prosecute 10 No. 14/2012 on01-04-2015.LCNo17/2011 is dismissed, It was informed by Lthe Desling Counsel that IG 14/2012 was dismissed on
11.0G.2024 by the CGIT- Cum-Labaur Caurt, Hyderabad

Note No.14
a} Nodividend has been preposed to be distributed to the equity shareholders for the year (previous year Nil)

Bl The Company has not issued any securitieis dunng the year for any specific purpose (previous year Nilj




15. Revenue From Operations

n 31-03-2025 31-03-2024
Particulars
Rs Rs
a) interest Income
(i) On Bank Deposits 21228.06 18255.69
b) Dividend Income
From domestic companies i6.93 17.05
21244.59 18272.75
15.Employee Benefits Expenses
: 31-03-2025 31-03-2024
Particulars
Rs Rs
Salaries & Allowances 1736.71 1641.56
Contribution to PF And ESI 0.00/ 0.00
Staff welfare expenses 0.00 0.00
1736.71 1641.56
17.0ther Expenses
\ 31-03-2025 31-03-2024
Particulars
Rs Rs
(i) Payments To Auditor
Statutory Audit Fee 25.00 25.00
Tax Audit Fee 25.00 25.00
(ii) Office Rent 144.00 144.00
{iii) Director Sitting Fee 910.00 1000.00
(iv) Professicnal Charges 666.89 2899.70
(iv) Filing Fee 0.00 36.53
(v) Printing & Stationery 16.13 12.61
(vi) Pustage & Telenhone Charges 13.71 14.27
(vii) Miscellaneous expenses 87.64 57.24
{viii) Travelling expense 101.60 0.00
1989.97 4214.35




Sub note 9: LONG TERM LOANS AND ADVANCES

Details of advance Income Tax & TDS Details Year Wise
Financial Relevant 45.75 45.38
Year Asst Year Advance Tax TDS Advance Tax TDS

1994-95 1995-96 28311.88 0.00 28311.88 0.00
1995-96 1996-97 43581.30 0.00 43581.30 0.00
1956-97 1997-98 30257.80 819.51 3C257.80 819.51
1999-00 2000-01 0.00 15.23 0.00 15.23
2007-08 2008-09 3900.00 1342.71 3900.00 134271
2007-08 2008-09 6.80 0.00 6.80 0.00
2008-09 2008-10 0.00 106.84 0.00 106.84
2009-10 2010-11 1.08 0.00 1.08 0.00
2010-11 2011-12 0.00 0.00 0.00 0.00
2011-12 2012-13 10900.00 1467.65 10900.00 1467.65
2011-12 2012-13 382.20 0.00 382,20 0.00
2012-13 2013-14 108.18 0.00 108.18 0.00
2013-14 2014-15 120.51 0.00 120.51 0.00
2014-15 2015-16 0.00 0.00 0.00 0.00
2015-16 2016-17 0.00 0.00 0.00 0.00
2016-17 2017-18 0.00} 0.00 0.00 0.00
2017-18 2018-19 0.00! 0.00 0.00 0.00
2018-19 2019-20 0.00 0.00 0.00 0.00
2018-20 2020-21 1882.17 1641.76 1382.17 1641.76
2020-211 2021-22 9468.99 1190.72 9468.99 1190.72
2021-22 2022-23 1915.00 1425.74 1915.00 142574

130835.91 8010.16 130835.91 8010.16




The staff working in the company are on deputation from Union Bank of India (Erstwhile Andhra Bank)
and they are eligible for Employee Benefits as per the Service Regulations of Union Bank of India from
time to time and the same is being paid / reimbursed to Union Bank of India (Erstwhile Andhra Bank).

18.EPS

pareiculars 31-03-2025 31-03-2024

Rs Rs

(i) BASIC & DILUTED : Earnings per Equity Share
Calculation of EPS : #
|A : Net Profit 1,27,29,977 96,24,487
B . Weighted Average Number of Equity Shares 50,00,000 50,00,000
BASIC & DILUTED Earnings per Equity Share (A /B) 2.55 1.92

b} The Company (ABFSL) has informed Reserve Bank on 09.01.2008 about disposal of the Financial Assets and
requested to treat the Company (ABFSL) as Non-Banking Non-Financial Institution, Reserve Bank of India replied
on 05.12.2008 that it has taken the contents mentioned therein on record.

19.0ther Information

aj By virtue of the notification of Govt, of India announcing Amalgamation Scheme of Andhra Bank, Corporatien
Bank into Uron Bank of India, the shareholding of erstwhile Andhra Bank in ABFSL as on 31,03.2020 will be

deemed to be Lhe shareholding of Union Bank of India w.e.f. 01.04.2020 without any further Act, deed, consent cr )
instrument for transfer of the same,

b) Our Company is not having any deposits with the Hon'ble Courts.

c) information with regard to the matters in the other clauses of Scheduie il to the Companies Act, 2013 to the
extent they are either NIL or not applicable to the Company.

d) The figures of the previous year have been regrouped/reclassified/rearranged wherever necessary to confirm

the Current Year's oresentation.
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NOTE No: 1: - BASIS OF PREPARATICON

The Company maintains its accounts on accrual basis following the historical cost convention
in accordance with generally accepted accounting principles ("GAAP") and in compliance with
provisions of the Companies Act, 2013 and the Accounting Standards as specified in the
Companies (Accounting Standard) Rules prescribed by the Central Government.

The preparation of financial statements in conformity with GAAP requires that the
management of the Company makes estimates and assumptions that affect the reported
amounts of income and expenses of the period, the reported balances of assets and liabilities
and the disclosures relating to contingent liabilities as of the date of the financial statements,

NOTE No: 2! SIGNIFICANT ACCOUNTING POLICIES
A. LEASE: NIL

B. HiRE PURCHASE: NIL

C. INVESTMENT BUSINESS: NIL

D. INTEREST:

interest on Investments: -

a. Interests an fixed deposits have been recognized on accrual basis.

b. Interest on securities and dividend on shares are not recognized until the claims and
counter claims if any, pending on such securities are cleared.

¢. Dividend Income on Shares is recognized when the owner's right to receive payment is
established.

E. STOCK IN TRADE: - In case of Stock of shares of unquoted shares are valuad at Re.1/- with
a view to have control and accountability and in case of quoted shares are valued with market
price as at 31.03.2025 and the deference between the balance as at 31% March 2025 and
balance as at the beginning of the year recognized as loss.

F. FIXED ASSETS: - All fixed assets are valued at cost except leased assets which were valued
at Rs.1.
G. DEPRECIATION: -

1, Assets for own use: - Depreciation has not been provided as value of the assets are
residual value of the assets as at 31.03.2025.

2. Assets leased out: - The residual value of machinery under lease to M/S Incab
Industries Ltd is valued at Rs.1/- no depreciation has been provided on the Assets
Leased out.




H. Miscellaneous Expenses to the extent not written off: - NIL

I. Foreign Currency Transactions: - The company has not carried out any forelgn currency
transactions during the year 24-25.

J. Provisions and Contingent liabilities: - Provisions are recognized when the Company has a
present obligation as a result of past events and it is probable that an outflow of resources
will be required to settle the obligation in respect of which a reliable estimate can be made.

Provisions are not discounted to its present value and are determined based on best estimate
required to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimate.

All material known liabilities are provided for and liabilities which are material and whose
future outcome cannot be ascertained with reasonable certainly are treated as contingent
and disclosed by way of notes to accounts.

K. Taxes on income: - Current tax is the amount of tax payable on the taxable income for the
year after taking into consideration the benefits / disallowances admissible under the
provisions of the Income Tax Act 1961.

Minimum Alternate Tax paid in accordance with the tax laws which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if
there is convincing evidence that the company will pay normal income tax. Accordingly, the
Company has provided tax as per normal provisions.

L. Deferred Tax: - Deferred Tax is accounted for by computing the tax effect of timing
difference, subject to the consideration of prudence in respect of deferred tax assets, which
arise during the year and reverse in subsequent periods. Deferred lax is measured at
substantively enacted tax rates by the Balance Sheet date. As there are no timing differences,
the Company has not been provided Deferred Tax during the financial year.

M. Related Party Transactions: -
a) Key management Personnel

i Name of individual Designation

! Suresh Chandra Teli ' _| Director ,
;E_EaEEara RaoKare | Director _|
-Tiﬁﬁ-\éa Gayar_' - Managing Director I
! Krishnan Parameswaran . Director - —‘
;"”I-{'uchi Rangari | Company Secretary t




b) Transactions with Related Parties

! Name  Amount ' Relation ‘Nature of Transaction

" Union Bank of India | 2,12,28,057_ - E_H_cﬁing Company ! Interest income on FD
( Erstwhile Andhra Bank') |
Union Bank of India | 1,44,000 ' Holding Company | Rent
( Erstwhile Andhra Bank') : ‘

| Ramya Gayar i \ 17,36,706 ; Managing Director | Salary -
Suresh Chandra Teli . 'i':?-.-,Q0,00D i_airectarw N ! Director Sitting Fee
Bhaskara Rao Kare R !_3,40;-073_0_“ Director | Director Sitting Fee

P Krishnan | 2,80,000 Director - Director Sitting Fee

N. Auditor Remuneration: -

| Particulars - 12024-25 1202324 |
i“_Statutory Audit Fee - - 25,000 | 25,000
| Tax Audit Fee B £ 25,000 125000 |
Total o | 50,000 50,000 {

0. Operating Cycle: - Based on the nature of activities of the Company and normal time
between acquisition of assets and their realization of cash and cash equivalent, the company
has determined operating cycle as 12 months for the purpose of classifications of its assets
and liabilities as non- current and current.

ForLNP &CO For Andhra %ank Financial Services Limited _~
Chartered Accountants ‘ 3 ' @//
Firm Registration No.0 '
) Rantya Gayar Bhas@l(are
f/- AR f‘ % ] Managing Director Director
Venkata Rao Paladugu E Din No. 10371360 Din No.08353418
Partner °€ Hh_;_///j /'L,
Membership No.ZBG%JQ:__, / .?}b\}‘
Suresh Chandra Teli Krishnan Parameswaran
Place :-Hyderabad Director Director
Date:- 22.04.2024 Din No. 03696592 Din No. 10594115
®
Ruchi gari

Company Secretary




